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TAX CONSIDERATION FOR FREELANCE
PHOTOGRAPHERS

ISSN: 2582-6433

AUTHORED BY - RASI KAVIYA. K

In the rapidly evolving landscape of freelance photography, navigating the details of taxation is
imperative for financial stability and compliance, this research paper will provide an intricate and
peculiar view on the responsibilities that independent photographers bear in contrast to traditional
employees, also dissects the array of deductible expenses available to freelance photographers,
from equipment investments to studio space, travel, marketing, and professional development, a
comprehensive list of potential deductions is presented, ensuring that photographers are equipped
to maximize their financial efficiency. It explores the fundamental concepts that define a
photography business, establishing a clear framework for tax planning. This research addresses
the nuanced landscape of intellectual property rights in photography, it illuminates the importance
of licensing agreements, royalties, and valuing creative works, providing guidance on monetizing
photographic assets while maintaining compliance with taxation laws. The paper also emphasizes
the importance of discerning between hobbyist pursuits and professional enterprises, providing
clarity on the criteria that determine the tax status of a photography venture, depending on the
location and the nature of the photography business, there may be requirements to collect and
remit sales tax on services, prints, or other products sold, this paper tells us how photographers
manage license agreements and understand how royalty works for commercial use, how
photographers must be aware of their location and comply with state and local tax regulations.
This paper serves as a valuable resource for freelance photographers, providing them with the
tools and knowledge needed to achieve financial proficiency and tax compliance in their

professional interests.

KEYWORDS: FREELANCE PHOTOGRAPHERS, TAXATION, TAX REGULATION,
FINANCIAL STABILITY, DEDUCTIONS, TAX FILINGS.
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INTRODUCTION

Every country must have taxes because they influence public services and government revenue.
The tax system in India is multi-user and applies to many areas of the country's economy. In
India, taxpayers must file their tax returns on a yearly basis. Individual income tax returns must
normally be filed by July 31st. Depending on the nature and turnover, the due date for
corporations and businesses may change. India follows a progressive tax system for individual
income tax, where higher income earners pay a higher percentage of their income in taxes. The
income tax rates are categorized into slabs, with different rates for different income ranges.
Penalties, interest, and legal consequences may result from breaking tax rules. To prevent such
problems, it is essential to keep correct records and make sure that they are filed on time.
Freelancers, also known as entrepreneurs or self-employed individuals, now make up an
important percentage of the workforce. These professionals provide a wide range of services,
such as software development, graphic design, writing, photography, and consultancy.
Specifically, analyzing how tax brackets are structured and deductions are set up, can provide
insight into what policies deter under reporting by benefiting those who register. Numerous online

resources, journals, and periodicals were analyzed to determine:

(1) what differences there are, if any, between paying taxes as a self-employed or freelance
worker versus an employee, and

(2) what deductions or benefits are offered to freelancers when reporting their taxes.

However, for freelancers operating in India, navigating the tax system can be a challenging task.
Keeping track of taxes is essential to becoming a successful freelance photographer. Acquiring
an understanding of the tax ramifications, deductions, and compliance requirements can help you

avoid legal issues, save money, and save time.

STATUS OF FILLING AND TAX FORMS:

In India, individuals can file their taxes as Resident Individual, Non-Resident Individual, Hindu
Undivided Family (HUF), or various types of businesses such as Partnership Firms, Limited
Liability Partnerships (LLPs), and Companies. One will probably function as a sole
proprietorship or a single-member LLC as a freelancer. This implies that his individual tax filing
includes both your business and personal revenue, it is necessary for freelancers to use appropriate
tax forms to disclose their income and expenses. For this purpose, they most frequently use

Schedule C (Form 1040). They can record their business income and make deductions for
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allowable business costs using this form. The tax year in India runs from April 1 to March 31.
Individual taxpayers generally need to file their income tax returns by July 31 of the assessment
year, the deadline can be extended, and specific dates may vary. To guarantee correct reporting
and compliance with tax rules, freelancers must keep careful records of their profits and spending
failing of which will result in penalties. Late filing, inaccurate reporting, or non-compliance with
other tax provisions can lead to financial penalties and legal consequences. tax filings in India
involve a systematic process for individuals and businesses. Accurate documentation, adherence
to deadlines, and compliance with tax regulations are key elements of the filing process. The shift
towards digital platforms and e-filing has streamlined the process, making it more accessible and
efficient for taxpayers. Seeking professional advice and staying informed about tax law changes

contribute to successful and compliant tax filings.

DEDUCTION AND EXPENCES

For many freelancers, their principal place of business is at home. They might be able to claim a
deduction for the home office if they have a space set aside just for business use. This includes a
percentage of your upkeep, utilities, and rent or mortgage. Remember that the area needs to meet
the requirements set forth by tax authorities and be utilized entirely and on a regular basis for
commercial activities. Purchasing the appropriate tools and equipment is necessary to produce
work of excellent quality. Expenses for professional software, a powerful computer for graphic
designers, or a state-of-the-art camera for photographers are all deductible. Freelancers
additionally have the option of depreciating larger investments over several years, or deducting
the entire cost of smaller purchases in the year that they were made. Software and subscription
services are frequently used by freelance photographers to increase efficiency and provide
excellent work. They can deduct costs associated with subscription services, cloud storage,
project management tools, and professional software. These resources are thought to be necessary
for effectively managing your freelancing business. One of the most important things one can do
to draw clients and expand their business is to market their freelance services. One may deduct
costs for advertising campaigns, website building, marketing materials, and even fees paid to
freelance platforms. This covers the price of business cards, fliers, internet advertisements, and
any other marketing-related expenses. Whenever their freelancing employment requires them to
travel, then they may deduct the cost of any business-related travel expenditures. Maintaining a
competitive advantage in their field requires remaining up to date. It is feasible to claim costs for

books, conferences, online courses, workshops, and industry publication subscriptions. In
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addition to improving their skills, these expenditures in your professional development
additionally reduce their taxable income. Over time, even what seem like little expenses can
mount up. Stationery, office supplies, printer ink, and mail are examples of deductible items. Any
additional business-related costs that do not fit into a particular area can also be listed here. For
freelancers, successfully handling deductions and expenditures is essential to their financial
success. Freelancers may optimize their financial situation and maintain compliance with tax
regulations by comprehending the different kinds of deductible expenses and maintaining proper
records, they can succeed in their chosen careers and meet their long-term financial objectives

with sound money management.

the question might be asked, “How much is really deductible?”” When an artist who rents or owns
a home uses part of the dwelling for business, only the cost of the business part can be deducted.
The cost of the part used for business may be determined in any reasonable way, but it is most
commonly determined on the basis of square footage. Deductions are only permitted to the extent
that the gross income from the home's business use exceeds the total of all other business
deductions plus the local itemised deductions. Put otherwise, gross income is not the same as
actual gross income. Alternatively, there is a specific definition of gross income, which is defined
as gross income less other deductions allocable to the home use (like labour and supplies) less
other permissible deductions (like real property taxes and mortgage interest). Any appropriate
method must be used to allocate resources. If there is sufficient gross income in the following

taxable year to support it, an item that has been rejected may be deducted in that year.

INTERNATIONAL TAXATION: CONSIDERATION
FOR FREELANCERS:

Freelancers frequently collaborate and work with clients from around the world in today's
globalized environment. This presents a special set of tax considerations in addition to attractive
prospects. For freelancers to maintain compliance and improve their financial situation, they must
comprehend and manage foreign taxation. Understanding one's obligations regarding
international taxes begins with determining one's tax residency. The length of time spent in a
nation, or the location of a freelancer's permanent residence are usually considered for
determining tax residency. If they are a tax resident in one nation and receive income from
another, they may be subject to double taxation, which is when two jurisdictions tax the same

income. Many nations have created double taxation treaties to lessen this, providing relief and
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clarification over which nation has the primary taxing authority. International freelancers may
have their profits subject to withholding taxes. Usually, before money is sent to the freelancer,
the customer or a third-party payment provider withholds these taxes. Tax treaties may regulate
the withholding tax rates and thresholds, which differ depending on the nation. To guarantee
correct billing and budgeting, freelancers should acquaint themselves with the specific

withholding tax rates in the nations in which they conduct business.

Freelancers must understand the rules surrounding Value Added Tax (VAT) and Goods and
Services Tax (GST) while offering services to clients who are based in different nations. The laws
and thresholds governing the application of GST or VAT vary throughout nations. In the nation
where the client resides, freelancers might need to register for GST or VAT, it may be necessary
for freelancers to register for GST or VAT in the nation where the client resides, charge the proper
tax rate, and send the money they have collected to the local tax authorities. Penalties and legal
ramifications may follow noncompliance with VAT or GST requirements of the country. When
conducting business abroad, freelancers should be aware of the notion of "permanent
establishment” (PE). A fixed place of business, or PE, is where a freelancer carries out their
business operations. Tax responsibilities in a foreign jurisdiction may arise from owning a PE
there. To make sure that their business operations comply with local tax rules and regulations,
freelancers should thoroughly review their operations. Working with multiple currencies is a
common aspect of working overseas. It is important for freelancers to understand the possible
profits or losses in foreign currencies that could result from currency changes. These gains or
losses should be included in financial reporting and tax filings as they may have tax ramifications.
Freelancers' photographers working abroad, precise and thorough record-keeping is essential.
Contracts, invoices, payments, and costs pertaining to foreign projects must all be properly
documented to prove conformity with tax regulations in both the client's jurisdiction and the

freelancer's home country.

Tax on Professional Income (TPI), a new experimental tax system on freelancers in Russia, was
implemented in 2019 and is only applicable in four regions: Kaluga, the Republic of Tatarstan,
Moscow, and Moscow Region (Korobkova & Patturi, 2020). Freelancers must pay 4% tax on
business with individuals and 6% tax on business with legal entities under the new regime, which
is significantly less than Russia’s previous Personal Income Tax (PIT) policy, which was adopted

in 2001 and levied taxes of 13% to 15% based on income (Gorodnichenko et al., 2008). German
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independent contractors, however, are not granted any kind of preferential treatment through tax
brackets. Depending on their income, they pay taxes in bands ranging from 15 to 42%. German
independent contractors can deduct a wide range of expenses from their income, including rent
or a lease on their place of business, internet and phone bills, travel expenses, costs associated
with buying tools and equipment for their business, and other purchases made specifically for the
purpose of conducting business. Such deductions are not available to Russian freelancers; in
Russia, anyone who does not pay the basic 13% tax rate, even independent contractors covered

by the experimental TPI, is not permitted to deduct expenses from their taxes.

INSURACE AND TAX BENEITS

Professional indemnity insurance is crucial for those professions, like financial analysts,
consultants, and attorneys. This coverage guards against accusations of errors and omissions or
professional negligence. Professional indemnity insurance premiums are deductible from the
freelancer's taxable income since they are considered a business cost, but life insurance policies
are normally tax-free under Section 10(10D). Under Section 80CCD(1B) and Section 80CCC of
the Income Tax Act, contributions made to these programmers are deductible from taxes. This
promotes retirement savings for independent contractors while offering tax advantages. If a
freelancer's disability keeps them from working, disability insurance protects their income. Under
Section 80D of the Income Tax Act, premiums paid for disability insurance policies are
deductible from taxes in India. This encourages independent contractors to protect their financial
security in the event of unanticipated events.

FREELANCING

Professional life and personal life is indistinguishably merged together when one owns a business
of his own. An artist must be a salaried employee, have worked a particular number of days in a
given time, and have earned a minimum amount on which their employer has paid contributions
in order to be eligible for various social security and other social and employment insurance
benefits. Since most artists in the India work for themselves or as independent contractors, they
won't be able to achieve these requirements5. Additionally, artists may mix self-employment with
waged work, which might result in financial constraints and administrative complexities without
the benefits of sufficient social security protection. In certain member states, additional
mechanisms have been implemented to cater to the requirements of artists. These mechanisms

might be either standalone projects for artists or part of the public tax and social welfare system.
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EQUIPMENT:

It's possible that recently hired independent contractors received their outdated gear from their
employer, but most of the time it's beyond repair. It will be enough to have two strobes, a
Jackrabbit/Quantum battery pack, and redundant camera bodies and lenses, ranging from ultra-
wide 14-24mm Nikon or 16-35mm Canon, all the way up to 200mm lenses for each. If you are
covering sports or important news events, a 300mm lens with a 1.4x or 2x tele converter can be

helpful.Utilize fewer, less expensive equipment when beginning.

MARKETING:

The most crucial thing is to have a website that freelance photographers can easily edit and
modify and that they can access quickly. As soon as they have a website, they may start their
advertising effort. These days, the idea of having a printed portfolio only applies to around 5%
of assignment work, most of which is in the advertising industry, thus the online version is the
ideal option.

PRICING AND RATES:

The NPPA calculator is required for all freelancers; it covers the great majority of photography-
related sectors and forces you to consider the genuine costs of running a business, which helps
you choose how much to charge. The primary issue with photography rates is not that they have
been artificially raised to an excessively high price, but rather that photographers undervalue their
profession because they do not account for all of the expenses associated with operating a

business.

By focusing on these main aspects of freelancing the artist can reduce their tax liability and both
the clients and the freelancer can lower their tax liability and improve cash flow and gradually

build wealth with the appropriate tactics.

CONCLUSION:

Many artists do not meet the requirements for state unemployment benefits or minimum income
support, despite the fact that they frequently experience prolonged periods of underemployment

or unemployment.

Page | 11


http://www.ijlra.com/

www.ijlra.com
Volume 2 Issue 7| Aug 2023

ISSN: 2582-6433
For instance, even though they make less than the minimal income criteria, self-employed artists
are by definition never unemployed and hence may not be eligible to receive unemployment
benefits. For some artists, the true issue is not that they lack a job, but rather that they lack income,
and this may persist for the duration of their artistic careers. The artist should appear to be actively
seeking employment, which means that they should not be focusing on creating art, mastering
their craft, or practising. In many situations, they should be prepared to accept any job that is

offered, regardless of how unsuited it may be.

To maximize financial results and guarantee compliance with relevant legislation, independent
contractors in the photography industry need to proactively handle their tax obligations.
Photographers can handle the complexity of self-employment taxes by carefully evaluating
business structure, tax identity, diligent record-keeping, and calculated deductions.

In the end, tax issues should be seen as an essential component of a freelance photographer's
business plan. The whole financial well-being of a freelance photography business is influenced
by hiring experts, maintaining organization, and learning about tax breaks. Photographers may
concentrate on their work knowing that their tax matters are handled successfully and efficiently

by implementing these practices.

Examining the tax environment's logistics and accommodations for independent contractors is
known as taxation policy. Regarding tax policy, accommodations for freelancers include tax
brackets, tax exemptions, and tax deductions. Furthermore, the payment schedule, the associated
paperwork and forms, and the structural division of labour between the governments are all
discussed in relation to the logistics of freelancer taxation.

REFERENCES:

“Income Tax Planning for Visual Artists, Their Dealers, Investors and Collectors,” Income Tax

Planning for Visual Artists, Their Dealers, Investors and Collectors HI Lazerow - TaxNotes,
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